EXECUTIVE SUMMARY
Annual Energy
South Australia’s annual energy decreased in 2011-12 by approximately five per cent – or 700 GWh – compared
with 2010-11 and is about 10 per cent – or 1,500 GWh – lower than forecast in the 2011 Electricity Statement of
Opportunities (ESOO) and South Australian Supply and Demand Outlook (SASDO) reports. This represents a
significant drop compared to last year’s forecasts.
Annual energy is now forecast to grow by only 0.9 per cent per year over the 10-year outlook period, which is less
than the 1.5 per cent per year growth rate forecast in the 2011 ESOO.

Maximum Demand
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For summer 2012-13, the forecast 10 per cent probability of exceedence (POE) maximum demand has been
reduced by 359 MW compared with the 2011 forecast and is now expected to grow by 1.0 per cent per year, down
from the 1.7 per cent per year that was forecast in the 2011 ESOO.
The reduced maximum demand forecasts contribute to a small reserve deficit of less than one per cent in
generation capacity in summer 2019-20 under a medium economic growth scenario. This reserve deficit occurs five
years later than was forecast in the 2011 ESOO (see Table 1).

Table 1 — Forecast of South Australian low reserve condition (LRC)
Low economic growth
scenario
Summer

Medium economic
growth scenario

High economic growth
scenario

Reserve deficit
(MW / % of forecast firm capacity, approximate)

2014-15

-

-

-

2015-16

-

-

3 / <1%

2016-17

-

-

60 / 2%

2017-18

-

-

86 / 3%

2018-19

-

-

135 / 4%

2019-20

-

24 / < 1%

165 / 5%

2020-21

-

72 / 2%

216 / 6%

2021-22

-

76 / 2%

226 / 7%

1

Probability of exceedence (POE) for maximum demand: the probability, as percentage, that a maximum demand level will be met or exceeded (for
example due to weather conditions) in a particular period of time.
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Drivers of energy and demand reductions:
The main factors influencing these energy and demand reductions include:
• Lower than expected demand in the large industrial and manufacturing sectors.
• Increased rooftop photovoltaic (PV) installations – as shown in the 2012 National Electricity Forecasting
Report, South Australia has the highest penetration of rooftop PV of all the National Electricity Market states,
meaning less electricity is being supplied from the grid.
• Consumer response to rising electricity costs and energy efficiency measures.
• Moderation in gross state product (GSP) growth projections leading to reduced annual energy forecasts,
especially in the short term.

Generation capacity developments:
Alinta Energy has advised that:
• From 20 April 2012, Playford B Power Station will only be available after a recall time of 70 days.
• Northern Power Station will be operational during summer but only available over the next two winter periods
after a recall time of three weeks.
• From October 2014, Northern Power Station will return to normal operation.
The 53 MW Hallett (The Bluff) wind farm was commissioned in December 2011.
AEMO has increased its determination of the proportion of installed wind generation capacity that can be
considered to be firmly available to meet maximum demand from 5.0 per cent to 8.3 per cent for summer and from
3.5 per cent to 7.5 per cent for winter. The increase is due to more wind farms operating in the state, providing
greater geographical diversity, and also improvements to AEMO’s wind data analysis methodology.

Investment trends
Over 4,000 MW of potential new electricity generation capacity in South Australia has been publicly announced,
based on coal, gas, geothermal and wind energy sources. However these projects are largely in the early
development stages and none has progressed to ‘advanced’ or ‘committed’ status or are under construction.
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