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Significant Price Event Report  

18 July 2007

1 Introduction

VENCorp is required to monitor daily trading activity within the market to ensure such trading is in accordance with the MSO Rules and to identify any significant market events in and between trading intervals.  This report provides an explanation of the events for 18 July 2007.
2 Summary of Results
Significant price and settlement variations occurred gas day 18 July 2007.  This day is considered significant due to the large ancillary payments that occurred across the day.  The total ancillary payments were $4,588,014 and one schedule with payment over $1M (see Figure 1)
The wholesale spot market prices and ancillary payments for gas on this day are shown in Figure 1.
	Payment Type
	Gas Day
	Schedule

 1

$/GJ
	Schedule 

2

$/GJ
	Schedule

 3

$/GJ
	Schedule 

4

$/GJ
	Schedule 

5

$/GJ

	Market Price
	18/07/07
	$39.99
	$30.99
	$19.80
	$6.30
	$4.99

	Ancillary Payment
	18/07/07
	$0
	-$21,516
	$5,927,166
	-$1,317,635
	$0


Figure 1: Price and Ancillary Information

Linepack for the Beginning Of Day (BOD) started at 308.5 TJ (target linepack is 300TJ) and the End Of Day linepack came in at 313 TJ.

Appendix 1 contains the LNG bid stacks for AGL and Origin.
Appendix 2 contains total uplift payments
The following summarises the events during the day.

At the start of the day.

· cold temperatures were predicted by the Bureau of Meteorology (BOM) with a minimum of 4 degrees;

· MP demand forecasts were high at 1225 TJ including 13.4 TJ of gas fired generation;

· there was no VENCorp override in the schedule;

· no LNG was scheduled.

As the gas day progressed,

· actual temperatures were above forecast;

· MP’s demand forecasts’ were revised downwards due to the higher than forecast temperatures

· VENCorp overrode demand upwards at 2pm, 6pm and 10pm;

· 23 TJ of LNG was scheduled at each schedule from 2pm, was dropped to 15.4 TJ at 6pm and then increased again at an 8pm adhoc schedule to 17.6 TJ;
· market prices varied between $4.99 and $39.99;
· there was some re-bidding (mainly downwards) in the injection bids across schedules (see Figure 4 for a bid stack comparison for the price range of the day);

· there was also some re-bidding of LNG price bands.

At the end of the gas day.

· the total actual withdrawals were 1190 TJ (including 5 TJ of gas fired generation) which was 13 TJ higher than the 10pm scheduled demand quantity (see Figure 3 for MP’s demand forecasts and the price for each schedule);
· there was no scheduled controllable withdrawals and a very small amount of controllable withdrawals at VicHub (63 GJ);
· total actual injections were 1190 TJ (including 23.1
 TJ of LNG) which was 2 TJ lower than the 10pm scheduled injection quantity (see Figure 2 for the comparison between actual and scheduled injections); and
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Figure 2:  Supply Source Actual versus Scheduled Injections
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Figure 3:  Demand Forecast (including VENcorp override) versus Price
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Figure 4: Bid Stacks for Each Schedule

3 Detail of Events Across The Day
3.1 Gas day 18 July 2007 – Beginning Of Day
Gas day 18 July 2007 started with linepack a little above target (approx. 308.5 TJ), plus a demand forecast
 of 1226 TJ (including approximately 13.4TJ of Gas Fired Generation Forecast Demand).  
There was no VENCorp override.

To satisfy this demand, 1217 TJ offers of gas from supply points at Longford, VicHub, Iona (underground storage), SEAgas, BassGas, were scheduled.   

Figure 5 shows forecast demand for the 6am schedule for the day.  The figure also shows the forecast temperature as received from the Bureau of Meteorology (BOM) for the day.  
The price of $39.99 was set by an Iona injection bid in this schedule.
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Figure 5:  6am Scheduled Demand and Forecast Temperature
3.2 10am Schedule 
At the 10am schedule, the demand forecast dropped to 1212TJ which includes the available measurable actual withdrawals at this stage.   

No VENCorp override was included in this schedule and there were no scheduled controllable withdrawals.
Figure 6 contains the actual and forecast demands and temperatures as at the 10am schedule.  
Injections were dropped to 1213TJ, due to the actual weather running above the forecast and also due to the weather forecast for the remainder of the day being decreased.
There was a very small negative ancillary payment to AGL for an Iona injection, due to the drop in price and their scheduled injections at Iona. 

Market price was set at $30.99 by a VicHub injection bid.
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Figure 6: 10am Schedule Actual versus Forecast Status
3.3 2pm Schedule

At 2pm schedule, the participant demand forecast dropped even further (due to actuals still lower than the previous forecast) to 1197 TJ.  However,  the VENCorp forecast demand showed a higher demand forecast for the remainder of the day, so the demand forecast override was increased by 13 TJ, taking demand forecast to 1210TJ.
There were no scheduled controllable withdrawals.

Figure 7 sets out the forecast and actual and forecast temperatures for this schedule of the day.
Scheduled injections were 1207 TJ, and this included 23 TJ of LNG out-of-merit-order scheduled between 2pm and 9pm.  This resulted in the $5.9M of Ancillary Payments.
Market price of $19.80 was set by a VicHub injection bid.
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Figure 7: 2pm Actual versus Forecast status
3.4 6pm Schedule (inclusive of 7pm and 8pm adhoc schedules)
Participant demand forecast, dropped even further to 1172 TJ.  
VENCorp override forecast increased slightly to 14TJ.  However, the override also re-sculpted the original forecast to reduce demand between 6pm and 9pm by an average of 5.2TJ for each hour, and added 3.7 TJ per hour to the demand between 10pm and 6am.
Scheduled injections were 1190.5 TJ with of LNG scheduled injections decreased to 15.4 TJ between 2pm and 8pm, resulting in a negative ancillary payment.
At 8pm, an adhoc schedule occurred and the LNG scheduled injections were increased (from the 6pm schedule) to 17.6TJ.  However, as this was still an overall reduction in scheduled LNG from the 2pm schedule, there was a negative ancillary payment of -$1.3M.

The price of $6.30 was set by a VicHub injection bid. 
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Figure 8: 6pm Actual versus Forecast Status
3.5 10pm Schedule
Participant demand forecast dropped once again from the 6pm schedule to be 1152 TJ.

Once the peak of the day had passed, where VENCorp had overridden downwards, the remainder of the day equalled a total override of 24 TJ, although this reduced from 3.7 TJ per hour to 3 TJ per hour over the entire night.  The total demand (inclusive of available operational actuals at this stage) was 1177 TJ, 50 TJ lower than the day’s starting forecast of 1226 TJ.

No further changes to LNG scheduled injections occurred.  There were no scheduled controllable withdrawals.
Scheduled injections were 1192.5 TJ and the market price was $4.99 set by a VicHub injection.
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Figure 9:  10pm Forecast Demand and VENcorp Override

The EOD day linepack was 313 TJ. 
The total actual withdrawals were 1190 TJ and the total actual injections were 1185 TJ.

4 Conclusions
· 
There was a very small amount of controllable withdrawals from VicHub (63GJ) on this day.
· LNG was scheduled and then reduced as the day went on, the total LNG being injected through market scheduling was 17.5 TJ. 

· The outcomes of the market on this day were significant but occurred in line with market design.

· There was some rebidding but the rebidding did not significantly affect market price or ancillary payments.
· LNG
 bids are contained in Appendix 1.  The bids were dispersed from the $250 level up to Voll.  
Appendix 1:   LNG Bids for Origin and AGL
[image: image10.png]Gas_Day_Start_Date i Meter_Name i Organization_Name | Price_Value | Max_Daily Gty |

18/07/2007 6:00 30000101 PC Origin Energy (VIC) PTY LTD 5 21900 10000
18/07/2007 £:00 30000101PC Origin Energy (VIC) PTY LTD § 3300 30000
18/07/2007 £:00 30000101PC Origin Energy (VIC) PTY LTD § 48200 40000
18/07/2007 £:00 30000101PC Origin Energy (VIC) PTY LTD § 50200 50000
18/07/2007 £:00 30000101PC Origin Energy (VIC) PTY LTD §  647.00 60000
18/07/2007 £:00 30000101PC AGL Sales Pty Limited § 72750 10000
18/07/2007 £:00 30000101PC Origin Energy (VIC) PTY LTD § 73300 70000
18/07/2007 £:00 30000101PC AGL Sales Pty Limited § 79400 40000
18/07/2007 £:00 30000101PC AGL Sales (Queensland) Pty Ltd § 79900 5000
18/07/2007 £:00 30000101PC Origin Energy (VIC) PTY LTD § 60000 140000
18/07/2007 £:00 30000101PC AGL Sales Pty Limited § 60000 55000

18/07/2007 10:00 30000101PC Origin Energy (VIC) PTY LTD § 21900 10000

18/07/2007 10:00 30000101PC Origin Energy (VIC) PTY LTD § 3300 30000

18/07/2007 10:00 30000101PC Origin Energy (VIC) PTY LTD § 48200 40000

18/07/2007 10:00 30000101PC Origin Energy (VIC) PTY LTD § 50200 50000

18/07/2007 10:00 30000101PC Origin Energy (VIC) PTY LTD 5 647.00 60000

18/07/2007 10:00 30000101PC AGL Sales Pty Limited § 67600 25000

18/07/2007 10:00 30000101PC Origin Energy (VIC) PTY LTD § 73300 70000

18/07/2007 10:00 30000101PC AGL Sales Pty Limited § 79400 45000

18/07/2007 10:00 30000101PC AGL Sales (Queensland) Pty Ltd § 79900 5000

18/07/2007 10:00 30000101PC AGL Sales Pty Limited § 60000 55000

18/07/2007 10:00 30000101PC Origin Energy (vIC) PTY LTD § 60000 140000

18/07/2007 14:00 30000101PC Origin Energy (VIC) PTY LTD § 21900 10000

18/07/2007 14:00 30000101PC AGL Sales Pty Limited § 28600 6000

18/07/2007 14:00 30000101PC AGL Sales Pty Limited § 32350 15000

18/07/2007 14:00 30000101PC Origin Energy (VIC) PTY LTD § 3300 30000

18/07/2007 14:00 30000101PC Origin Energy (VIC) PTY LTD § 48200 40000

18/07/2007 14:00 30000101PC AGL Sales Pty Limited § 52275 20000

18/07/2007 14:00 30000101PC Origin Energy (VIC) PTY LTD § 50200 50000

18/07/2007 14:00 30000101PC Origin Energy (VIC) PTY LTD 5 647.00 60000

18/07/2007 14:00 30000101PC AGL Sales Pty Limited § 67600 25000

18/07/2007 14:00 30000101PC Origin Energy (VIC) PTY LTD § 73300 70000

18/07/2007 14:00 30000101PC AGL Sales Pty Limited § 79400 45000

18/07/2007 14:00 30000101PC AGL Sales (Queensland) Pty Ltd § 79900 5000

18/07/2007 14:00 30000101PC AGL Sales Pty Limited § 60000 55000

18/07/2007 14:00 30000101PC Origin Energy (VIC) PTY LTD § 60000 140000

18/07/2007 18:00 30000101PC AGL Sales Pty Limited § 23395 15000

18/07/2007 18:00 30000101PC Origin Energy (¥IC) PTY LTD § 21900 10000

18/07/2007 18:00 30000101PC Origin Energy (VIC) PTY LTD 5 297.00 20000

18/07/2007 18:00 30000101PC Origin Energy (VIC) PTY LTD 5 31900 50000

18/07/2007 18:00 30000101PC AGL Sales Pty Limited 5 32950 20000

18/07/2007 18:00 30000101PC AGL Sales Pty Limited § 44400 25000

18/07/2007 18:00 30000101PC Origin Energy (VIC) PTY LTD § 47900 60000

18/07/2007 18:00 30000101PC AGL Sales Pty Limited § 5675 27000

18/07/2007 18:00 30000101PC Origin Energy (¥IC) PTY LTD § 53900 70000

18/07/2007 18:00 30000101PC Origin Energy (VIC) PTY LTD § 64400 60000

18/07/2007 18:00 30000101PC AGL Sales Pty Limited § 67600 30000

18/07/2007 18:00 30000101PC Origin Energy (VIC) PTY LTD § 72900 0000

18/07/2007 18:00 30000101PC AGL Sales Pty Limited § 79400 45000

18/07/2007 18:00 30000101PC AGL Sales (Queensland) Pty Ltd § 79900 5000

18/07/2007 18:00 30000101PC Origin Energy (VIC) PTY LTD § 60000 150000

18/07/2007 18:00 30000101PC AGL Sales Pty Limited § 60000 55000

18/07/2007 22:00 30000101PC AGL Sales Pty Limited § 23395 15000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD § 21900 10000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD 5 297.00 20000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD 5 31900 50000

18/07/2007 22:00 30000101PC AGL Sales Pty Limited 5 3290 20000

18/07/2007 22:00 30000101PC AGL Sales Pty Limited § 44400 25000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD § 47900 60000

18/07/2007 22:00 30000101PC AGL Sales Pty Limited § 5675 27000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD § 53900 70000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD § 64400 60000

18/07/2007 22:00 30000101PC AGL Sales Pty Limited § 67600 30000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD § 72900 0000

18/07/2007 22:00 30000101PC AGL Sales Pty Limited § 79400 45000

18/07/2007 22:00 30000101PC AGL Sales (Queensland) Pty Ltd § 79900 5000

18/07/2007 22:00 30000101PC AGL Sales Pty Limited § 60000 55000

18/07/2007 22:00 30000101PC Origin Energy (VIC) PTY LTD § 80000 150000




Appendix 2:   Total Market Uplift Payments By Type
[image: image11.wmf]Gas Date

Schedule Number

Congestion

Surprise Uplift

Common Uplift

Total

18-Jul-07

2

-$                         469.10 

-$             21,046.97 

21,516.07

-$        

 

18-Jul-07

3

 $               3,167,400.82 

 $         1,191,864.74 

 $            1,567,900.02 

5,927,165.58

$   

 

18-Jul-07

4

-$                    88,445.82 

-$        1,093,603.80 

-$               135,585.01 

1,317,634.63

-$   

 


GMCC 07-027-09








� 	The 23.1 TJ of injections includes 5.5 TJ of injections that are allocated the VENCorp LNG account. These are not scheduled and there is also a withdrawal quantity allocated to this account of 4.1 TJ that is included in the actual withdrawal total quantity.  For the purposes of comparison to the 10pm scheduled quantity, the quantity of actual injections were 17.5 TJ.


� 	Unless otherwise stated, the demand forecast refers to the forecast given to VENcorp by participants and includes any gas fired generation forecast.  It is not the VENcorp system demand forecast. 


� LNG Injection Meter Number is 30000101PC which is the meter referred to in the table






