
Distributed Gas 
Resources
Update on feedback received by AEMO



Distributed Gas Resources

• AEMO presented a paper on distributed gas resources to the previous 
GWCF raising the issues of distributed gas connections with regards to:
• The definition of natural gas

• Distribution connected facilities in the DWGM

• Distribution connected facilities in the STTM

• Victorian gas retail market design, specifically the statewide heating value

• Other gas retail markets

• Any other items not raised.

• 4 submissions were received
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Definition 
of natural 
gas

• Overall, feedback was supportive in 
allowing hydrogen to be contemplated 
by the NGL

• Some questions on whether that means a 
change to the current natural gas 
definition or introducing hydrogen gas a 
new definition.

• This is currently being investigated by the 
Hydrogen Project Team within DISER who 
are conducting a review of the National 
Gas Law (NGL) and other national energy 
legislation, regulations and rules as 
applied to hydrogen.

3https://www.industry.gov.au/news/national-hydrogen-strategy-priorities-and-delivery-for-2020
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Market 
Design 
(DWGM & 
STTM)

DWGM

• Overall support for distribution injections 
being to be contemplated by the DWGM 
design and to be included within the market.

• Some questions regarding specifics on the 
future market design, settlements and 
allocations.

STTM

• Feedback agreed in general that only minor 
changes to the STTM should be required, 
however noted that further review would be 
beneficial to ensure the STTM design 
remains fit for purpose.

• Would appear to be less complex than 
changes for the DWGM, so could to be a 
regarded as a lower priority.
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Zonal retail 
heating 
value 
model

• All submissions expressed strong support 
for a zonal heating value model, if an 
accurate heating value can be achieved 
to ensure accurate settlements and 
billing. 

• Submissions requested that AEMO 
progress investigations into what would 
be required to replace the Victorian Retail 
Market State-wide heating value with a 
zonal heating value for retail billing.

• One query on how a retail market zonal 
heating value used for tariff V customers 
may differ from that used for tariff D 
customers.
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Other retail 
markets

• Some concerns raised over the general 
retail market design regarding heating 
values, allocations, UAFG and retailer 
functions. 

• Some submissions requested that there is 
a need to initiate a review into the retail 
markets and procedures more broadly to 
ensure they remain fit for purpose.
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Other 
issues 
raised –
System 
design, 
safety and 
operation
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Issue raised / questions asked AEMO comment

Concerns regarding pipeline 

materials and general safety.

This is outside AEMO’s remit. The Future 

Fuels CRC and Energy Safety Victoria are 

currently investigating this in collaboration 

with the asset owners. More information 

can be found in the link below;

https://www.futurefuelscrc.com/research/n

etwork-lifecycle-management/

Ability of household gas appliances 

to manage a given hydrogen blend

This is outside AEMO’s remit. The Future 

Fuels CRC and Energy Safety Victoria are 

currently investigating this.

Asked how Gas quality monitoring 

and measurement equipment will be 

managed for the blending of 

distributed gas connections.

The NGR only contemplates AEMO 

managing gas quality at the transmission 

level and does not contemplate any 

operator managing gas quality at the 

distribution level. 

Distribution gas quality is managed by 

Victorian acts/regulations under the safety 

case regime. Any future rule changes or 

regulation changes would need to 

contemplate this issue.

Asked how hydrogen blending would 

be managed in Victoria in 

distribution networks not connected 

to the DTS. (e.g. Horsham, South 

Gippsland, Bairnsdale, Swan Hill, 

Mildura, etc)

This is outside AEMO’s remit, however any 

future rule changes or regulation changes 

would need to contemplate this issue.

https://www.futurefuelscrc.com/research/network-lifecycle-management/


Other 
issues 
raised –
Markets
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Issue raised / questions asked AEMO comment

Hydrogen origination certification 

scheme

The Hydrogen Project Team within DISER 

recently conducted a consultation on this 

topic, more details can be found in the 

link below. 

https://consult.industry.gov.au/national-

hydrogen-strategy-taskforce/hydrogen-

certification-survey/

Asked whether existing ring fencing 

provisions as network operators 

become producers would apply.

This is outside AEMO’s remit. 

The NGL contains ring fencing provisions 

for covered pipelines who carry out a 

related business which could include gas 

production (NGL chapter 4 – Part 2 137-

148). Existing ring fencing provisions and 

exemptions are managed by the AER.

Sought clarity from AEMO on GBB 

obligations and whether hydrogen 

would fall within the GBB remit.

The GBB rules cover facilities that are over 

10 TJ/d production and connect to a BB 

pipeline.

The current hydrogen projects are small 

and will connect to distribution networks. 

https://consult.industry.gov.au/national-hydrogen-strategy-taskforce/hydrogen-certification-survey/

