Gas Wholesale Consultative Forum (GWCF) 
Meeting Minutes

	 Meeting:
	Gas Wholesale Consultative Forum (GWCF).

	 Date: 
	Tuesday 10 October 2017.

	 Time:
	9.30 am – 11.30 pm (AEDT).

	 Location: 
	AEMO Offices and teleconference. 

	 Meeting Number:
	20.

	 Attendees:
	

	APA
	Jemena 

	Australian Energy Regulator
	Jemena Gas Networks

	Energetics
	Lochard Energy 

	Energy Australia
	Origin Energy 

	Epic Energy
	Santos GLNG

	Gas Markets Reform Group
	SEA Gas 

	Gas Trading Australia
	DELWP


 
AEMO ATTENDEES:
Neale Scott (Chair), Catherine Fetherstonhaugh (Secretariat), Roger Shaw, Mark Pollock, Luke Garland, Sandra Chui, Trent Morrow
1.0 [bookmark: _GoBack]Welcome and introductions
Neale Scott (Chair) welcomed participants to the GWCF and confirmed the agenda. 
No items were added to other business. 
2.0 Minutes of previous meeting and actions
The GWCF noted and accepted minutes from the June 2017 GWCF.
There were no outstanding action items. 
3.0 Gas Market REFORM GROUP (GRMG)
Sandra Gamble (GMRG) provided a verbal update on the recent activities of the Gas Market Reform Group.
Sandra noted that the Gas Pipeline Information Disclosure and Arbitration Framework has commenced consultation, adding that the group anticipates these guidelines to be finalised by the Australian Energy Regulator (AER) by the end of 2017. 
Consultation on the Standardisation and Design of the Capacity Trading Platform closed week ending 6 October 2017. A project team meeting was held on 11 October to discuss submissions, and recommendations will be passed to SCO in the coming weeks. 
Sandra noted that the consultation paper on Day Ahead Auctions was released on 10 October 2017 following the standard consultation timelines. A Day Ahead Project team meeting is anticipated for 14 November to review submissions. Sandra added that this project is on track to have design work completed by the end of 2017, however Rules and Legislation will not be in place until following the South Australian Election. Drafts are being prepared for early 2018. 
Meeting minutes and further information regarding the GMRG can be found at: http://gmrg.coagenergycouncil.gov.au/project-teams
4.0 short term trading market (sttm) and Victorian gas liquidity metrics 
Adam Rae (AER) referred to Paper One as circulated in the meeting pack. Adam noted that the AER is seeking early comment and feedback on the AER’s proposed work on further metrics to measure market liquidity in the DWGM and STTM. 
Adam noted that the AER is currently considering how to consult further on liquidity metrics, in cooperation with the AEMC, AEMO, ACCC/GMRG and industry.
Feedback is requested by 27 October 2017 and can be sent to stakeholderrelations@aemo.com.au
5.0 gas market parameter review 
Roger Shaw (AEMO) provided an overview of the Gas Market Parameter Review, noting that a consultant has been appointed to carry out modelling and recommendation of parameters.  Their scope of modelling for the STTM and DWGM includes:
· Maximum Market Price
· Cumulative Price Threshold
· Administered Price Cap
The consultation will include a review of the Cumulative Price Horizon and Minimum Market Price, but these were not included in the Consultant’s scope.
Roger noted that a modelling workshop has been scheduled for 3 November 2017 and invitations will follow the meeting. It is preferred that participants attend in person at AEMO venues in Melbourne, Sydney, Adelaide or Brisbane.
A consultation paper will be released by 8 December 2017 with submissions remaining open until 24 January 2018. A draft report will be published by 2 March 2018 with submissions remaining open until 19 March 2018. A final report is scheduled for 27 April 2018. 
6.0  aemc rule change – new procedures and cost revoery methodology 
Hugh Ridgway (AEMO) noted that a project team has been established within AEMO Markets to rewrite the Gas Bulletin Board Procedures, based on the AEMC Determination on changes to the Gas Bulletin Board. 
This work will be completed in consultation with industry with the standard consultation process being followed. Given the large scope of upcoming work, Hugh sought feedback from the GWCF regarding participation. Any members of the GWCF who would like to be engaged as part of this consultation are encouraged to contact stakeholderrelations@aemo.com.au to register their interest.  
7.0    Market audit 2016/2017
Representatives from PricewaterhouseCoopers (PwC) recapped the Market Audit findings for the 2016-2017 year, noting that AEMO’s Gas Wholesale market audit outcomes are presented to participants annually. 
A summary of the outcomes can be found in Paper Two, circulated in the slide pack. 
8.0    gas markets winter wrap-up
Darryl White (AEMO) referred to Presentation One circulated in the meeting pack. Key messages were identified as;
· Despite a demand increase from heating load in Victoria and increased GPG demand, winter 2017 lacked the price volatility of 2016. This was attributed mainly to a significant increase in supply from Longford, Otway and Queensland production. 
· Increased supply from the abovementioned was offset by Moomba and Iona production decreases
· The lack of volatility saw average prices fall in most regions compared to 2016, except for Sydney
· Average prices in the southern markets were comparable to preceding months, with WLD and Gas Supply Hub prices noticeable decreasing, creating a distinct price gap between north and south
· Gas Supply Hub saw a record amount of trading across winter 2017
· GPG demand was up substantially across SA and VIC compared to 2016, due to a combination of periods of low wind generation, colder weather than 2016 and the retirement of Hazelwood Power Station
Please refer to the meeting pack for a full summary and web links to data sources. 
9.0    aemo gas market fee methodoligy
Sandra Chui (AEMO) noted that the initial consultation paper on AEMO Gas Market Fee Methodology is due to be released in late October 2017. 
The purpose of the paper is to consult with stakeholders towards developing the structure of participant fees in AEMO’s gas markets from 1 July 2018.
Functions covered in the consultation include the DWGM, STTM, Full Retail Contestability (FRC) markets in Victoria, New South Wales, Queensland and South Australia, The Gas Statement of Opportunities and the Gas Bulletin Board. 
Members of the GWCF can expect to receive the consultation paper via this forum when it is released. 
For further information regarding the consultation please contract Sandra Chui via stakeholderrelations@aemo.com.au 
10.0    gas supply guarantee update
Trent Morrow (AEMO) provided an update on the progress of the Gas Supply Guarantee Working Group. 
Trent noted that the mechanism has been document by the Working Group and AEMO in a set of draft guidelines. AEMO is seeking to finalise the guidelines by mid-November 2017, and published these on a dedicated page on the AEMO website. 
Trent noted that an exercise is scheduled for mid-November 2017 with affected participants to run through the industry conference process used by the mechanism. 
11.0   Next Meeting  
The next GWCF meeting is scheduled for Tuesday 12 December 2017.
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APPENDIX 1 - ACTION Items raised at meeting 18
	Item
	Topic
	Action required
	Responsible
	Due By
	Notes/Updates

	18.5.1
	2017 Gas Statement of Opportunities
	Clarify assumed gas price for the demand curve of Slide 5 of GSOO presentation
	Neale Scott (AEMO)
	21 04 2017
	Closed

	18.6.1
	2017 Victorian Gas Planning Report 
	Meet with APA to discuss forecasting challenges and explain forecasting methodology 
	Damien Sanford (AEMO) 
	30 05 2017 
	Closed 

	18.11.1
	Gas Market Update
	Report on increased/decreased trade levels since introduction of modified settlement allocation
	Yvonne Tan (AEMO)
	13 06 2017
	Closed



UPDATES ACTION Items raised at previous meetings
	Item
	Topic
	Action required
	Responsible
	Due By
	Notes/Updates

	15.4.1
	AER Significant Price Variation Report – 1 October Gas Day 
	Investigate producing supporting documentation for System Wide Notices (Reference Guide)
	AEMO
	Ongoing
	Needs to be considered in context of broader piece of work for AEMO 

	15.9.1
	Other Business 
	Provide an update on AEMO’s thoughts RE: Gas Markets following the Finkel review 
	AEMO
	13 06 2017
	Closed
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